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growth and predominance of the joint stock banks
has gone so far that they have not only almost
obliterated the old private firms, but have taken
out of the Bank of England's hands the business
of providing currency and regulating the London
money market, except on special occasions. They
provide the cheque currency of to-day, and in
ordinary times the rate at which they lend to the
bill brokers makes the price of short loans, and
the rate at which they discount bills makes the
discount rate in London. Between these rates
made by the outer banks and the official rate of
the Bank of England, there is only a slender and
shadowy connection which comes into being from
the fact that the rate allowed to depositors by the
outer banks is usually i^ per cent below Bank
rate. But of the sum of money held by the banks
on behalf of customers, it is probable that less
than half is on deposit, the rest of it being held
on current account, and so in most cases receiving
no rate at all It is impossible to be certain on
this point, since very few of the banks show in
their balance sheets separate statements of current
and deposit accounts. But among those which
do so, deposits are half the amount, or less, of
the current accounts. And consequently it often
happens that bankers lend money to bill brokers
at the same rate at which they are paying to
depositors. There is thus this loose connection